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Message Text 

SECRET 

PAGE 01 LISBON 00804 281809Z 
ACTION EUR-08 

INFO OCT-01 SS-14 ISO-OO EURE-00 SSO-OO NSC-05 NSCE-00 
EB-03 INR-05 INRE-00 CIAE-00 TRSE-00 /036W 

281828Z 091738/47 

O 281745Z JAN 77 

FM AMEMBASSY LISBON 

TO SECSTATE WASHDC IMMEDIATE 9983 

SECRET LISBON 0804 

LIMDIS 

PASS TREASURY FOR UNDERSECRETARY YEO AND SYVRUD 

E.O. 11652: GDS 
TAGS: EFIN, ECON, PO 

SUB J : FINANCIAL ASSISTANCE FOR PORTUGAL 
REF: LISBON 587 

1 . HIGH OFFICIAL IN GOP INFORMED ECON COUNSELOR JANUARY 28 
THAT GOP AND IMF ARE ACTUALLY VERY CLOSE ON AGREEMENT FOR 
BANK CREDIT LIMIT TO PUBLIC SECTOR. INITIAL GOP LIMIT WAS 

49 BILLION ESCUDOS. IMF COUNTERED BY PROPOSING LIMIT OF 
30 BILLION. BUT SUBSEQUENTLY RAISED THAT AMOUNT TO 40 BILLION 
ESCUDOS. GOP RESPONDED BY REDUCING THEIR INITIAL AMOUNT 
TO 44 BILLION. 

2. FINAL AGREEMENT WAS NOT REACHED DURING RECENT CONVER- 
SATIONS, BUT GOP, NOW PREPARED TO ACCEPT 40 BILLION CEILING. 
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